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NOTICE  OF  CONFIDE NTlALrTY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY  OR  ALL 
OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL 
SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 

XTOREV  PROD  88  (7-69)  PAID  UP  (04/17/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  14th  dayofMay,  2008,  between  Jacqueline  Beauchamp,  a  widowed  ^a"»  Lw»r  (whether  one  or 
^(Scs^i  6213  GreenAppte  Co^  Watauga,  Texas  76148,  and  XTO  Energy  Inc.,  whose  address  is:  810  Houston  St,  Fort 
Worth,  Texas  76102,  Lessee,  WITNESSETH: 

1  Lessor  in  consideration  of  ten  dollars  and  other  valuable  consideration ,  receipt  of  which  is  hereby  ^o^^9^ihani0l^°?^aJ^i^2 

riiS^K ^ate^Snsfrud  rS  and  bridges  dig  canals,  build  tanks  power  stations,  telephone  lines,  employee  houses  and  other  structures 
or K3d  land  tSSsSw^S^b^ffSmBOM  in  exploring,  drilling  for,  producing,  foflHng.  staring .^^Sm^f^l^Sl^ 
frSnfthe  land  c^red  hereby  S  any  other  land  adjacent  thereto.  The  (and  ccveredhereby,1ierein  called  "said  land,  is  located  in  the  County  of 
Tarrant,  State  of  Texas,  ana  is  described  as  follows: 

0.171  acres,  more  or  less,  out  of  the  J  Gregory  Survey,  Abstract  ,No.A-o30,  and  being  Lot  12  Hock «,  ^feS^?,^ 
addition  to  the  City  of  Watauea,  Tarrant  County,  Texas,  according  to  the  Plat  recorded  in  Volume  388-125,  Page  87,  Plat  Kecoros,  »rran[ 
CounT  TS^b£SS&nm  lands  morTparticufarly  described  in  a  Warranty  Deed,  dated  January  30,  Kj^^Kri? 
SSction  Co.  to  Marshall  Junior  Beau  champ  and  wife,  Jacqueline  G.  Beauchamn,  recorded  thereof  in  Volume  706ft.  Page  351,  Deed  Records, 
Tarrant  County,  Texas,  and  amendments  thereof,  including  streets,  easements  and  alfeyways  adjacent  thereof,  and  any  riparian  rights. 


lease. 


This  lease  also  covers  and  indudes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adacent  jo oradjojntag I  ttie  ^fbove 
described  and  {a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  a^-f^fedtt^or  """"St*?  ^fl^wl  ZZl 
asto  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  reque^d  by  Lessee  for  a  more 
SmpfiSor  accurate  descSption  of  saifland.  For  the  purpose  of  determining  the  amount  ofany  ^i^p^^^^^A  S^inS! 
be  deemed  to  contain  0.171  acres,  whether  actually  containing  more  orless,  and  the  above  recital  of  acreage  In  any  tract  shall  be  deemed  to 
be  the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  ngms  and  options  hereunder. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  °f-J|j(«'* 
from  the  date  hereof,  hereinafter  called  primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said  land 
with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3  As  royalty  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the 
equal  25%  part  of  all  oil  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average 
DostealriarReF  price  of  such  25%  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks,  Lessors  interest,  in  either 
caseTto  bear  25%  of  the  cost  ot  treating  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  casinghead  gas  produced  from 
said  land  (1 )  when  sold  by  Lessee  25%  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of The :  well,  or  (2rwhen  used  by  Lessee  off 
said  land  or  in  the  manufacture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  weH,  of  25%  of  such  gas  and  casinghead  gas; 
(c)  To  pay  Lessor  on  all  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  either  in  kind  or  value  at  the  well  or  mine  at 
LesseeV  election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1.00)  per  long  ton.  If,  at  the  expiration  of  the 
primary  term  or  at  any  time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  any  portion  thereof  has  been 
pooled,  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations 
were  being  conducted  on  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  if  no  shutHn  had 
occurred  Lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced  from 
said  wells,  but  in  the  exercise  of  such  diligence,  Lessee  shall  notbe  obligated  to  install  or  furnish  fadlities  other  than  well  facilities  ana  ordinary  lease 
facilities  of  flow  lines,  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to 
Lessee.  If,  at  any  time  or  times  after  the  expiration  of  the  primary  term,  all  such  wells  are  shut-in  for  a  penod  of  ninety  consecutive  days,  and 
during  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period.  Lessee  shall  pay  or  tender,  by 
check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  make  like  payments 
or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary  mis  lease  is  being 
continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  the  time 
of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  and  may  be  deposited  in 
such  bank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shutHn 
royalty.  If  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  daim  to  be,  entitted  to  receive  same.  Lessee  may, 
Inlieu  of  any  other  method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  sucn 
parties  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect  Any  payment  hereunder  may  be  made 
by  check  or  draft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  above  on 
or  before  the  last  date  for  payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of 
assignment  of  this  lease  in  whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally 
as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
and/or  with  any  other  land,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  SO  surface  acres, 
plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 
any  one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  1  □%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following: 
(1 )  gas,  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced 
from  wells  classified  as  gas  wens  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the 
time  established,  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order,  for  the  drilling  or  operation  of  a  well  at  a 
regular  location,  or  for  obtaining  maximum  allowable  from  any  well  to  be  drilled,  drilling,  or  already  drilled,  any  such  unit  may  be  established  or 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit 
by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit  shall  become 
effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said 
land,  or  on  the  portion  of  said  land  induded  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
for  all  purposes  of  mis  lease  even  though  mere  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 
royalty,  operations  conducted  upon  said  land  under  this  lease.  There  shall  be  allocated  to  the  land  covered  by  this  tease  within  each  such  unit  (or 
to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 
minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 
separate  trad)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  In  the  unit,  and  the  production  so  allocated  shall  be 
considered  for  aU  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
production  of  unitized  minerals  from  tie  land  to  which  allocated  in  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease. 
The  owner  of  the  reversionary  estate  of  aw  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
shut-in  royalties  from  a  well  on  the  unit  shafl  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  unitTiereunder 
which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (inducing,  without 
limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between  parties  owning  interests  in  land  covered  by  this  lease  and 
parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof, 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  mere  are  operations  thereon  for  unitized  minerals  unless  alTpooled  leases 
are  released  as  to  lands  within  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for 
record  in  the  public  office  where  this  lease  is  recorded  a  dedaration  to  mat  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from 
such  unit.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the 
original  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the 
provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  remain  in  force.  If 
this  lease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 
or  shall  be  implied  or  result  merely  from  the  indusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  nght  to 
pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4,  the 
words  "separate  tract"  mean  any  tract  with  royalty  ownership  dtffering,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  asto  any  other 


part  of  the  leased  premises. 

5.  Lessee  may  at  any  to  and  ^*me  to  time 
partoraJtfsaWlandcftfany 

6-Vvheneverusedtelhfcteasete 
and/or  access  road,  drttng,  testing,  cpmpteting.  reworidng.  remmpjetng,  deepen^ 
for  or  in  an  endeavor  to  obHri  aodudton  of  oi,  gas,  sulphur  or  otn^ 
whether  or  not  in  paying  quantities. 

7.  Lessee  srrf  have  the  use,  tee  torn  roy^ 
operations  hereunder  Lesese  shal  have  ttie  rigM  a 

andrem^^ 

shal  pay  for  damages  caused  by  its  operations  to  gn>^  crops  and  limber  on  said  land. 

8  The  rights  arxi  estate  of  any  party  hereto 
covert  3S5^^ 
andsuccesSe«*^rtoc^^ 

of  production.  NoMfistandra  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to.  Lessee,  ds  successors  oraramv no 

cttengewS^ 

beWn^  upon  the  th^ 

place  of  business  by  Lessor  or  Lessor's  hens,  successors  or  asra^i^ 
bCT^cci)iesoftr«instoTOntsv^h^  beenprop^lfe^rec^^ 
records  and  DroceeoTnos,  transcripts,  or  other  docurriente  as  shal  be  necessary  ii  trie  o 

^^^S^^mfSSkwrm  in  owwshto  occurs  by  reason  cf  &  dNft£toci^^  W  <*  tender 

such  royalties,  or  other  moneys,  or  part  thereof,  to  trie  aedM  of  the  decedent*  a  depos*^ 

9.  In  the  ever*  Lessor  considers** 
Lessee  m  wring,  settirucitfspecitic^ 

tf^rJS&m  wt&h  toTfSetcTc^mereet^  part  of  ttebreacnes  aieged  by Lessor  -The  »^o^^sha^be 

precederttoltiebrirwigofamrac^byUssv 

aterle^cfsl^^  serviceof*idjW  nor     d^of  anyacte  $  ifS£^££^H%£'t£^ 

alteaed  breaches  shal  be  deemed  an  admission  or  presumption  that  Lessee  has  fated  to  perform  af  fe  ctigations  heieunder.  If  «w  teaser 

orceledftxawc^ 
toboretilute^^ 

to  be  designated  by  Lessee  as  nearty  as  fx&P&&eji\v*sfam  &P&9&te  cen5512i2[£le»WB^  ^JSlS^i^KS^^JSfll^HMSttnn^Si'^^ 
reouieTanc^aiw  part  of  said  1^ 

aiare ^necessary  toc^erafons  on  the  acreage  so  retained  and  shal  rwt  be  required  to  mw 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  tille  to  said  tend  against  toe  darns  of  ai  persons  whomsoever  Lessor's  doJfe  and 
interests  hereurKk*srk  be  cri^^ 

agrees  ttrat  Lessee  shal  have  •»  right  at  any  tone  to  pay  orjeduce  sane  fojj-essor,  eriher  beforeor  ^*J£&uWi&}dbe  subrogated 
rants  of  tie  holder  thereof  and  to  deduct  aniounte  so  pari  torn  loyafe  or  other 
and/or  asaoreuixterteieese.^ 

entire  aiildundMded  fee  svnpie  estate  fwhether  Lessor's  merest  is  henan  specjted  or  noQ,  or  no  rterest  ttwren  Itct  the  royal^  and  ctf^r 
moneys  aocruing  from  any  part  as  to  wheh  this  lease  covers  less  than  suchM  interest  shal  be  peidonfcftelhe  ^'!!?E5ft?^I5?i^lJ5?fc2Si^ 
theremjf  any,  covered  by  nstease,  bears  to  ttie  whote  and  undivided  fee  ^JPj^'dateJhsfeA  Almo^  rterajooirered  Iby  5**'????  J^fSlt!!!* 
or  ntfown^  by  Lessor)  shal  te 

regard  to  whether  I  is  executed  by  af  those  ranied  hereto  as  Lessor. 

1 1 .  If,  wMe  thfe  lease  is  to  foroe^  at  or  alter  trie 

wefi  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  coerabons  on  sadtend  by  reason  of  (1)  any  tew,  order,  rote  or  regulation , 
(whether  or  not  subsequently  determined  to  be  tovaid)  or  (2)  any  other  cause,  whether  smttar  or  dBsynfar.,  (except  Snanctel) Jheyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shal  be  extended  unS  the  first  anrwersary  date  hereof  occufnrig^w^y  W  <* 
days  folowing  the  removal  of  such  ottayirig  cause,  artftrK  lease  niay  be 


12.  Lessor  agrees  that  this  tease  covers  and  hdudes 

land,  other  than  ex&tog  water  wab,  and  foraT  " 

deemed  the  same  as  the  drBng  of  a  new  wet 


_  inandtoanyexettogwel(s)and^wettx3re(8)onsaid 
usebyl^esseeofariyexteo^weland^weltooro 


13.  NotvWthstending  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  wefi  which  has  been  dried  and  Lessee  intends  to  frac  shal  be  deemed  a  well  capable  of  producing  m  paying 
quantities  and  the  date  such  wel  is  shut-in  shall  be  when  the  driSng  operations  are  compteted- 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  gjovemmental  rutes  or  c»rdinances  regardtog  weH  sites,  and/or  surface 
restriction  as  may  be  set  forth  mthtetea^ 

and  Lessee  may  encounter  difficulty  securing  surface  locations)  for  doling,  reworking  or  other  operations. .  Therefore,  since  drilling, 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  tend  or  otherteases  in  the  vjcmfty,  it  is  agreed  that  any  such 
c>rjerations  conducted  at  a  surface  location  off  of  said  tend  or  off  of  tends  with  which  said  land  are  pooled  v\  accordance  with  this  tease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drifting,  reworking,  producing  or  other  operations 
under  said  land  or  tends  pooled  therewith,  shal  for  purposes  of  this  tease  be  deemed  operations  conducted  on  said  tend.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  poofetg  provisions  or  restrictions  contained  in  this  tease, 
except  as  expressly  stated. 

15.  The  consideration  paid  for  this  tease  shal  ateo  constitute  consideratfonfor  an  option  to  the  Lessee,  its  successors  and  assigns, 
to  extend  the  initial  three  (3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  during  the  initial 
primary  term  by  delvery  of  payment  of  an  additional  bonus  of  S10.ffo0.00  per  net  mineral  acre.  The  bonus  payment  shal  constitute 
notice  to  Lessor  of  exercise  of  the  option.  In  the  event  Lessee  ^klcts  to  exercise  tois  option  and  makes  the  bonus  payment  provided  for 
above,  then  aH  terms  of  this  tease  shal  remain  in  fuB  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years. 

IN  Wrr*ESS  WHEREOF,  twinsfru^ 


LESSORS 


}ss. 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


STATE  OF  Texas  > 
COUNTY  OF  Tarrant} 

This  tostrument  was  acknowledged  before  me  on  the  I  *j  day  of  May,  2008  by 
I  lucband  and  Wife  ,   A  *^>iet-&**>t,eX.  we>**-*  a^.  . 

Signature 


hdacquetine  Beauchamp, 


Seal: 


4^ 

Notary  Public,  State  of  Texas 


IEAU  TELLER  HOEFLEIN 


My  Commission  Expires 


September  14, 2011 


Printed       l3g*o    -reug*"  i-togFtei'^ 


